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Ussroryt Covexants. Borrower and Lender coverant ard agree as fallans:

. L Pavsuext of Prvcrear axp Ixteeest. Bornaser shall prompdy payv wken due the principal of 2nd intercat on the in-
debtedness evidencad by the Note, prepoyment and e charges 25 paovidad in the Nute, and ke principal of arnd interest «n any Y
X } Futwre Advanos secured by this Moartzage.

2. Fuxps ror Taxes axo Insuraxce. Subject w applicatle Liw or to 2 writien waiver by Lender, Borower shall pav to
[ Lender en ke day menthly insallments of principal and interent are pavable under the Note, until the Note is paid in full, 2 cum
(berein “Funds™) equal to coetwelfth of the vearly taxes and assessments which may 2nain pocrity eyer this Mongege, and greund
rents cn the Propenty, if any, plus costwelfth of vearly premium installrenss for bazard insurarce, plus cnenwelfih of vearly pre
minm installments for montgage insurance, if zny, all as reascnably estimared initially and from time to time by Lender oo the hasis
of assessments and bills and reasonable estimates therect.

The Funds shall be held in an instimuticn the deprsits or zcovunts of which are incured or gearaned by a Federa]l ar wate
wgency (including Lender if Leader is such ap institoti n). Lender <hall apply the furds o pay sadd paves, assevsments, insurance
premiums and ground rents. Lender may not charge for so holdicg 20d apphing 1he Funds, anilyzing wid zccount, o venfyving and
compiling said assessments and bills, unkss Lender pays Borrower interest «n the Funds and spplicable hw permits Lender o make
such a charge. Borrower and lender may 2gree in wuriting at the tme of execurion of this M:rigage that interest on the Furds dhall ke
paid to Borrowwer, and unless sixch agreement is made or applicable Ine requires such inserest 1x be paid. Lender shall not be reguired
o pay Borrewsr any inicrest of eamnings on the Funds. Lender shall give to Borrower, without charge, an anpuwal zcciunting of the
Funds shewing credits and debits 10 the Funds and the purpise fur which each debit 1o the Funds was made. The Funds are pladzad
as additicna] securnity for the sums secured by this Merrgage.

If the amaurt of the Funds bheld by Lender, tigetker with the furure menthly installvents of Funds pavable price to the
due dates of taxes, assensments, insurance premivms and ground rents, shall exceed the ameuat requirad to pay said taxes, assess-
m«nts, insurance premiums and ground rents as they fall due, such excess dhall be, 2t Borower's cpticn, either prompsly reped o
Borrcwer o1 aredited 15 Borrower on montkly installmests f Funds. 1f the amcunt of the Funds held by Lender shall t be
sufficient to pay taves, assessments, insurance premivms and grourd rents as tkey fall due, Borrower shall puy to Lender any amount
nevessary to make up the deficiency within 30 days from the date netice is muiled by Lender to Bomower requesting payment therecf.

Upcn payment in full of all sums secured by this Murtgage, Lender chall promptly refund to Borrower 2ny Funds held by
Lender. If under paragnaph 18 bereck the Preperty is sold ce the Property is othenwite acquired by Lender, Lender shall apply,
no bier than immediately prior © tke sale of the Pripenty of its acquicition by Lender, any Funds held by Lender at the time of
spplication a5 2 aedit 2ageina the sums secured by this Morgge.
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3. Arrnrcamon of Pavsents. Unless applicable Liw proaides ciherwise, all payments received by Lender under the Nete
and paragraphs 1 and 2 kereof sha¥l ke applied by Lender £rst in payment of amcunts pavable 1o Lender by Borewer under paragraph 2
hereck, thea to interest payable cn the Note, then to the principal of the Neze, ard then to interest and principal ca any Future Advances.

4. Charces; Liexs. Borrower shall pay sl naves, asosvments and cther churges. Enes and impesitions aunbutable to the
Property which may attain 2 prcrity cver this Mamnze. and kaceheld pusments o ground rerss, if any, in the minner rrovided
under paragraph 2 hereof «r, if net paid in swch menner, by Borower mulicg pavient, when due, directly 15 the payee thereof.
Bortower shall pecmptly fuinich te Lender all Nutices of 2m-unts due under this pangraph, and in the event Boroner shall make
payment directly, Borrower shall prompdy fornish o Lendkr receipss evidincing such payments. Borrower shall promptly discharge
2oy lien which bas pricnty cver this Mongage: providad, that Borrower bzl nos be required o discharge any such Ben so kng as
Borrower shall agree in writing 10 the payment of the cbligatiin sevured by such Lien in 2 manrer accepuable 1o Lender. or shall in
) 3 ; gored faith eontest ach Fen by, cr deferd enforcerment of sixh Ven in, kgl proceedings which cperate 1o prevent the enforcement
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of the Len or forfeiture of the Property or anv parnt therook. :

3. Hazarp Insuraxce. Borrower shall keep the improiements now enisting or heresfter erected cn the Propenty insured .

4 ; againet kss by fre, hazards included within the term “extendcd o verzge,” and such cther herards as Lender may require and in soch :
! amourts and for such pericds as Lender may require; provided. thet Lender shall not require that 1he amount of such coverage exceed

that anxunt of cverage required to pay the sums wawed by this Mongige.

3 . The insurance carrier providing the insurance shall be cheren by Borrower subject apprvval by Lender; pravided, that such
; approval shall not be unreasonably withheld. Al premiums on insurance policies thall ke pad In the manner provided under para-

graph 2 hetecf o, if not puid in such manner, by Burriwes meking payment, whken due, directly 1o the insurance carrier.

All insurance policies and recewals thereof shall te in form acceptable to Lender and shall include 2 standand Ex1gage
claue in faver of and in form acceptatle © Lender. Lender <hail hsve the rizht to h:ld the policies and renewals thereuf, ard
Borrewer shall prempely furnish to Lender all renewal netices and all reveipts of paid premivms. In the event of Iass, Borrowner shall
Rive prempt potice 1o the insurance carricr and Lender. Lender mway make proof of kss if not made promptly by Borrower.

e

Unless Lender and Borrower cthernise agree in wiriting. ir surarce proceeds <hall be applied to restoration o repair of the
Property damagxed, provided such retoration or repair is e nomically feaible and the security of this Motgige §s bt thereby ;
impaired. M such restoration or zepair is pot economically feadble o if the security of this Mentgage would e impaired, the inwur- )
ance preceeds <hall be applied to the wums secured by this M rrgage, with the excess, if any, pail 1o Borower. I the Property :
is atandonad by Boreower, or if Borrower fails 1 respord to Lender within 30 days from the dite notice is mailed by Lender 10 : §
Boreower that the insunince carrier «(fers to wntde 3 chim fr insurance benehis, Lender is authorized to collect and apply the insur- :
ance proceeds at Lender's option either to resturation o1 repait of the Property o 1o the sums tecured by this Mortgage.

Unless Lender and Borrower ctherwise agree in wrting. any such applicstion of priceeds to principal shall not extend o ) 4
pstpone the due dite of the montbly installments referred to in paragraphs 1 and 2 heresf or chinge the amcunt of such installments.
H under paragraph 18 herecl the Property is acquired by Lender. all right, title and interest of Bortower in and to any insurance
policies and in and to the proceads thered reuling from damage 1o the Property prior to the sake or acquisition shall pass to Lerder 1
to the extent of the sums secured by this Mortgage immedistely pricr to such ale or coquisition.
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6. PrEssrvaTION anp MunNteNaxce of Proresty; Leasenoins; Coxposuxtums; Prasseo Usat Deverorsests, Borrower 31
shall keep the Propenty in goed repair and <hall not commit wiste <r permit impairment o detedioration of che Property and <hall
cemply with the provisicns of any lease if this Mongage is on a leasehold. B this Mertgage is en a unit in a condominium or a
plinned unit devekpment, Borrewer shall perform 21l of Borrower's obligation under the dexlaration or covenants creating of g.vern-
ing the cendominium or plinned unit development, the bylaws and regulations of the condominium or plainned unit development,
and constituent documents. If a condominium o planned unit development rider is executed by Borrower and revorded togetha

with this Mertgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplkment the cov-
ceants and agreements of this Mortgage as if the ridar were a pant hereof.

by e iy e s b g e g AL e Ml

7. Prorecmox ofF Lexoir's Securiny. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,

1 or if any activn or proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited to, %{g
¢ eminent demain, insclvency, code enforcement, o arrangements «r proceedings involving 2 bankrupt or decedent, then Lender at J b
Lender’s cption, upen notice to Borrower, may make such appearances, disburse such sums and tike such acticn as is necesaary ty o
pretect Lender’s interest, including, but net limited w, disbursement of reascnable atterney’s fees and entry upon the Property \N
male repairs. M Lender required mongage insurance as a conditin of making the loan secured by this Morntgage, Borrower shall ‘Z
p3y the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates .
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